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Q.1. Explain the Concept:                                                                                                                                       (10) 

1 Effective demand               2 Consumption                3 Savings                   4 Net Investment                 5 MPS 

Q.2. Short notes: (any two)                                                                                                                                    (20) 

1 Describe in details Principle of Effective Demand. 

2 Explain Keyne’s Psychological law of consumption. 

3 Explain Investment Multiplier and its Working and limitation.  
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